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Cover  Im age:  Bor row ing f rom  t he 1979 album  "The Wall"  by t he 

rock  group, Pink  Floyd, we are por t raying t he ef for t s by t he BRICS 

m em bership t o de-dollar ize t he debt -based global econom y, while 

usher ing  in one based upon asset s. 

Dem ocracy is gone, socialism  reigns, educat ion equat es t o 

indoct r inat ion, and f ree/ cr it ical-t h ink ing of  t he m asses is dead.  A 

f inancial "wall"  is being const ruct ed against  t he present  U.S. 

dollar -dom inant  econom ic syst em  which w il l  render  all ot her  

cur rencies obsolet e, and int roducing/m ak ing way for  t he global  

blockchain syst em 's cent ral bank  digit al cur rencies (CBDC). 
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Wit h t he advent  of  t he BRICS organizat ion and in collaborat ion 

w it h t he Bank for  Int ernat ional Set t lem ent ?s Project  m Br idge, a 

paradigm  shif t  f rom  t he cur rent  debt -based m odel t o an 

asset -based econom ic m odel is well underway.

New Global Econom ic Paradigm

Inherent  t o t he present  debt -based econom ic m odel, prof it s are 

realized t hrough paym ent s on int erest , while, in an asset  m odel, 

prof it s are generat ed w it h in t rading relat ionships.  These prof it s 

are valued in sovereign cur rencies, backed by t angible physical 

asset s such as precious m et als and com m odit ies in general.  

Therefore, unlike debt -based cur rencies, asset -based sovereign 

cur rencies, including CBDCs, ret ain t heir  value as ref lect ed in t he 

t rue m arket  value of  t heir  under lying t angible asset s.



Wit hin t he ledgers of  a debt -based syst em , t wo colum ns record 

asset s and l iabil i t ies.  However , t hese are not  t rue asset s, rat her , 

t hey, t oo, are l iabil i t ies.  In t h is syst em , asset s ref lect  t he paym ent  

of  int erest  on debt s incur red dur ing t he purchase of  such asset s 

(i.e. l iabil i t ies).  Therefore, when a shif t  is m ade away f rom  a 

debt -based syst em , bot h t he asset s and l iabil i t ies, sim ult aneously, 

are reduced t o zero w it h in t he ledger .
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The replacem ent , as envisioned by t he Bank for  Int ernat ional 

Set t lem ent s (BIS), for  t he cur rent  debt -based syst em  is a t rue 

asset  m odel, whereby prof it s are generat ed w it h in t rading 

m em bers of  BRICS. Prof it s are no longer  denom inat ed in U.S. 

dollars, rat her , in a new reserve cur rency backed by a singular  

reserve basket  of  t he m em ber ?s sovereign digit al cur rencies.

Once t he BRICS nat ions est ablish a new reserve cur rency, t h is 

would signif icant ly im pact  t he US dollar , leading t o a sharp decline 

in dem and, refer red t o as de-dollar izat ion.  Present ly, 60% of  

foreign cur rency reserves held in U.S. dollars is down f rom  70%.



Dur ing t he 14t h BRICS Sum m it , held in m id-2022, Russian President  

Vladim ir  Put in said t he BRICS count r ies plan t o issue a "new global 

reserve cur rency,"  and are ready t o work  openly w it h all fair  t rade 

par t ners.

At  t he 2023 BRICS Sum m it  , six count r ies were invit ed t o becom e 

BRICS m em bers: Argent ina, Egypt , Et hiopia, Iran, Saudi Arabia, and 

t he Unit ed Arab Em irat es. All but  Argent ina of f icial ly joined t he 

all iance in January 2024, doubling it s m em bership f rom  t he 

or iginal f ive m em bers ?  Brazil, Russia, India, China, and Sout h 

Afr ica.

A signif icant  BRICS goal is t o increase t he use of  local cur rencies 

for  t rade ut i l izing a BRICS Br idge digit al cur rency plat form  t o 

suppor t  t rade w it h local cur rencies.
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This adopt ion of  blockchain t echnology and it s digit al cur rencies 

would usher  in a new global econom ic paradigm .

https://en.wikipedia.org/wiki/14th_BRICS_summit
https://en.wikipedia.org/wiki/14th_BRICS_summit
https://en.wikipedia.org/wiki/14th_BRICS_summit
https://en.wikipedia.org/wiki/14th_BRICS_summit
https://en.wikipedia.org/wiki/15th_BRICS_summit
https://en.wikipedia.org/wiki/15th_BRICS_summit
https://en.wikipedia.org/wiki/15th_BRICS_summit
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BRICS is an acronym  for  Brazil, Russia, India, China, and Sout h 

Afr ica, a block  of  count r ies t hat  form ed a par t nership t o fur t her  

econom ic cooperat ion am ong m em ber  nat ions, in cont rast  t o t he 

West ern sphere of  power .

BRICS

The head of  st at e of  a m em ber  nat ion act s as t he chairm an of  t he 

group, rot at ing once a year . Inform al m eet ings began in 2006 but  

t he group's f ir st  of f icial m eet ing was on June 16, 2009, in 

Yekat er inburg, Russia.

The BRICS nat ions, or iginally com posed of  Brazil, Russia, India, 

China, and Sout h Afr ica, are look ing t o est ablish a new reserve 

cur rency backed by a basket  of  t heir  respect ive cur rencies.



The cur rent  syst em  is denom inat ed by t he U.S. dollar , account ing 

for  approxim at ely 90% of  all cur rency t rading.  Unt i l  recent ly, 

near ly 100 percent  of  oi l  t rading was conduct ed in US dollars; 

however , in 2023, one-f if t h of  oi l  t rades were repor t edly m ade 

using non-US dollar  cur rencies.
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In cooperat ion w it h t he Bank for  Int ernat ional Set t lem ent s (BIS), 

BRICS m em bers are developing Project  m Br idge Ledger .  This 

m ult i-sided paym ent  plat form  connect s m em ber  st at es' f inancial 

syst em s using paym ent  gat eways for  set t lem ent s in cent ral bank  

digit al cur rencies.

The planned syst em  would serve as an alt ernat ive t o t he cur rent  

int ernat ional cross-border  paym ent  plat form , t he Societ y for  

Wor ldw ide Int erbank  Financial Telecom m unicat ion (SWIFT) 

syst em , which is denom inat ed in US dollars.
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BRICS Mem bership

The next  BRICS sum m it  is scheduled t o t ake place dur ing 

Oct ober  22-24, 2024, in t he sout hwest ern Russian cit y of  Kazan.

The m em ber  organizat ion began as a sum m it -level gat her ing 

bet ween Brazil, Russia, India and China in 2009 and expanded t o 

include Sout h Afr ica t wo years lat er .

Since 2011, BRICS has grown in opposit ion t o t he Group of  Seven 

(G7) of  m ajor  developed econom ies.



This year , Russia has been accept ing m em bership applicat ions 

dur ing it s rot at ing chairm anship of  t he group.  Since t he beginning 

of  2024, Iran, Saudi Arabia, t he Unit ed Arab Em irat es (UAE), 

Et hiopia, and Egypt  have been grant ed fu ll m em bership in BRICS, 

fur t her  advancing t he global de-dollar izat ion m ovem ent .

Cur rent ly, near ly t hree dozen count r ies t hat  are seek ing ent ry int o 

t he Chinese and Russian-backed group of  m ajor  em erging 

econom ies.
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Gold

Gold is t he anchor  of  t he new asset -based global f inancial 

ecosyst em .  The exist ing global gold supply, coupled w it h it s gold 

m ine product ion, places a l im it  on t he am ount  of  t he new ly 

creat ed t oken, UNIT.  Gold and local cur rencies are put  int o a 

reserve and st ay t here.  The on-reserve-forever ru le would apply 

leading t o gold com ing out  of  cent ral bank  reserves, invest or  

por t fol ios, or  t he ground, and put  int o perm anent  st orage.

Over  t he course of  t h ir t y years, BRICS m em bers, bot h cur rent  and 

t hose seek ing m em bership, have been repat r iat ing and 

purchasing m ult i-m et r ic t ons of  gold in ant icipat ion of  t h is new  

asset -based global f inancial ecosyst em .  This includes signif icant  

purchases of  gold by t he U.S. Federal Reserve bank .

https://www.wallstreetmojo.com/gold-reserve/
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UNIT Token

At  t he BRICS sum m it  in Johannesburg in August  2023, t he group 

m andat ed t hat  BRICS f inance m inist ers repor t  back  at  t he leaders? 

sum m it  scheduled for  Oct ober  22-24, 2024, in Kazan, Russia on t he 

issue of  local cur rencies, paym ent  inst rum ent s, and plat form s.  At  

t he June m eet ing of  BRICS foreign m inist ers, par t icipant s 

em phasized t he im por t ance of  enhancing t he use of  local 

sovereign cur rencies in global t ransact ions.  This ref lect s t he work  

accom plished at  t he St . Pet ersburg Int ernat ional Econom ic Forum  

(SPIEF) in August  2023.

https://wp.unitfoundation.org/
https://wp.unitfoundation.org/
https://wp.unitfoundation.org/
https://forumspb.com/en/
https://forumspb.com/en/
https://forumspb.com/en/
https://forumspb.com/en/
https://forumspb.com/en/
https://forumspb.com/en/


Following the June 2023 meeting of SPIEF foreign ministers, BRICS  

established a blockchain-enabled payment system using the digital 

asset UNIT.  Each UNIT is backed by a reserve basket with the 

following characteristics:

- Includes 40% gold

- 60% balance is made up of participating BRICS currencies 

which are convertible into gold

- No one currency has a greater than 30% weight in gold terms
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The UNIT ecosystem is a distinct design that draws on concepts found 

in crypto-blockchain architectures such as Ethereum and Bitcoin. 

However, in contrast to the typical cryptocurrency token, each UNIT 

has an intrinsic value as it is linked to an underlying reserve basket.

http://UNIT white paper (unitfoundation.org)
http://UNIT white paper (unitfoundation.org)


For a currency to qualify for reserve basket inclusion, it will need to 

have price discovery in gold terms. In other words, if a currency 

cannot be exchanged for gold, it likely will not qualify for inclusion in 

the UNIT. Reserve basket weights and rules will be implemented in 

gold terms and UNIT holders will not be able to redeem UNITs for the 

underlying reserves.

The Unit token is not a cryptocurrency since the intrinsic value of each 

UNIT token is linked to a basket of underlying assets, which includes 

40% gold. At the same time, the UNIT token is not a stablecoin, since 

its value is not directly derived from the basket of underlying assets 

and by design, there no mechanism for reverse conversion of the UNIT 

into the basket of underlying assets. After an initial period, the market 

value of UNIT tokens is expected to become primarily a function of 

supply and demand, not of the value of the underlying basket.
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Facil i t at ing Wholesale Digit al Asset  Set t lem ent

The "m "  in m Br idge st ands for  "Mult iple CBDC Br idge" . m Br idge is a 

blockchain-based plat form  t hat  enables real-t im e, peer -t o-peer , 

cross-border  paym ent s and foreign exchange t ransact ions using 

cent ral bank  digit al cur rencies (CBDCs).

Project  m Br idge Ledger : 

https://www.newyorkfed.org/aboutthefed/nyic/facilitating-wholesale-digital-asset-settlement#:~:text=The%20NYIC%20is%20a%20technical,experimentation%20with%20tokenized%20settlement%20assets.&text=This%20proof%20of%20concept%20is,one%20would%20necessarily%20be%20designed.
https://www.newyorkfed.org/aboutthefed/nyic/facilitating-wholesale-digital-asset-settlement#:~:text=The%20NYIC%20is%20a%20technical,experimentation%20with%20tokenized%20settlement%20assets.&text=This%20proof%20of%20concept%20is,one%20would%20necessarily%20be%20designed.
https://www.newyorkfed.org/aboutthefed/nyic/facilitating-wholesale-digital-asset-settlement#:~:text=The%20NYIC%20is%20a%20technical,experimentation%20with%20tokenized%20settlement%20assets.&text=This%20proof%20of%20concept%20is,one%20would%20necessarily%20be%20designed.
https://www.newyorkfed.org/aboutthefed/nyic/facilitating-wholesale-digital-asset-settlement#:~:text=The%20NYIC%20is%20a%20technical,experimentation%20with%20tokenized%20settlement%20assets.&text=This%20proof%20of%20concept%20is,one%20would%20necessarily%20be%20designed.
https://www.newyorkfed.org/aboutthefed/nyic/facilitating-wholesale-digital-asset-settlement#:~:text=The%20NYIC%20is%20a%20technical,experimentation%20with%20tokenized%20settlement%20assets.&text=This%20proof%20of%20concept%20is,one%20would%20necessarily%20be%20designed.


The project aims to explore a multi-central bank digital currency 

(CBDC) platform shared among participating central banks and 

commercial banks, built on distributed ledger technology (DLT) to 

enable instant cross-border payments and settlement.

A platform based on blockchain ? the mBridge Ledger ? was built to 

support real-time, peer-to-peer, cross-border payments and foreign 

exchange transactions. In 2022, a pilot with real-value transactions 

was conducted. Since then, the mBridge project team has been 

exploring whether the prototype platform could evolve to become a 

minimum viable product stage ? a stage attained as of June 5, 2024.
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https://www.newyorkfed.org/aboutthefed/nyic/facilitating-wholesale-digital-asset-settlement#:~:text=The%20NYIC%20is%20a%20technical,experimentation%20with%20tokenized%20settlement%20assets.&text=This%20proof%20of%20concept%20is,one%20would%20necessarily%20be%20designed.
https://www.newyorkfed.org/aboutthefed/nyic/facilitating-wholesale-digital-asset-settlement#:~:text=The%20NYIC%20is%20a%20technical,experimentation%20with%20tokenized%20settlement%20assets.&text=This%20proof%20of%20concept%20is,one%20would%20necessarily%20be%20designed.
https://www.newyorkfed.org/aboutthefed/nyic/facilitating-wholesale-digital-asset-settlement#:~:text=The%20NYIC%20is%20a%20technical,experimentation%20with%20tokenized%20settlement%20assets.&text=This%20proof%20of%20concept%20is,one%20would%20necessarily%20be%20designed.
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Multi-CBDC arrangements that connect different jurisdictions in a 

single common technical infrastructure offer significant potential to 

improve the current system and allow cross-border payments to be 

immediate, cheap and universally accessible with final settlement.

The Federal Reserve Bank of  New York , t hrough it s New York  

Innovat ion Cent er  (NYIC) and Regulat ed Liabil i t y Net work , is an 

observing m em ber  of  t he Project  m Br idge Ledger .

https://www.newyorkfed.org/newsevents/news/financial-services-and-infrastructure/2023/20230706
https://www.newyorkfed.org/newsevents/news/financial-services-and-infrastructure/2023/20230706
https://www.newyorkfed.org/newsevents/news/financial-services-and-infrastructure/2023/20230706
https://www.newyorkfed.org/newsevents/news/financial-services-and-infrastructure/2023/20230706
https://www.newyorkfed.org/newsevents/news/financial-services-and-infrastructure/2023/20230706
https://www.newyorkfed.org/newsevents/news/financial-services-and-infrastructure/2023/20230706
https://www.newyorkfed.org/newsevents/news/financial-services-and-infrastructure/2023/20230706
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Interoperability with participants? own systems is supported by APIs 

based on the global ISO 20022 messaging standard for financial 

information, to allow participants to easily connect and integrate into 

ISO 20022-compatible payment systems. For commercial banks, 

cross-border payments and FX transactions are conducted through the 

interaction between their core banking systems and their mBridge 

backend.

Project  m Br idge Int eroperabil i t y

https://www.newyorkfed.org/aboutthefed/nyic/facilitating-wholesale-digital-asset-settlement#:~:text=The%20NYIC%20is%20a%20technical,experimentation%20with%20tokenized%20settlement%20assets.&text=This%20proof%20of%20concept%20is,one%20would%20necessarily%20be%20designed.


For central banks, CBDC issuance and redemption operations are 

supported by the integration of mBridge into domestic payment 

systems, such as RTGS and CBDC, through each central bank?s mBridge 

backend. API connectivity to domestic payment systems means that a 

domestic CBDC system is not a precondition for joining the mBridge 

platform if adopted by central banks.
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Bank for  Int ernat ional Set t lem ent s (BIS)

Established in 1930, the Bank for International Settlements (BIS) is 

owned by 63 central banks, including the Board of Governors of the 

Federal Reserve System (United States), representing countries 

from around the world that together account for about 95% of 

world GDP. Its head office is in Basel, Switzerland and it has two 

representative offices: in Hong Kong SAR and in Mexico City, as well 

as innovation Hub Centers around the world.

The BIS mBridge Ledger project is run as part of the Hong Kong BIS 

Innovation Hub, and it recently launched a minimum viable product 

(MVP).

 https://www.bis.org/about/index.htm?m=2
 https://www.bis.org/about/index.htm?m=2
 https://www.bis.org/about/index.htm?m=2


Known as the BRICS Project mBridge Ledger, this multi-sided 

payment platform connects member states' financial systems using 

payment gateways for settlements in central bank digital 

currencies.

In conjunction with the BIS, the BRICS organization has established 

a BRICS Bridge digital currency platform to support trade with local 

currencies.

As of August 2024, the observing members to Project mBridge 

includes the Federal Reserve Bank of New York. There are also now 

more than 31 observing members.
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https://www.bis.org/about/bisih/topics/cbdc/mcbdc_bridge.htm
https://www.bis.org/about/bisih/topics/cbdc/mcbdc_bridge.htm
https://www.bis.org/about/bisih/topics/cbdc/mcbdc_bridge.htm
https://www.bis.org/about/bisih/topics/cbdc/mcbdc_bridge.htm


The New York  Federal Reserve and Regulat ed Liabil i t y Net work

The New York Federal Reserve?s New York Innovation Center (NYIC), 

in collaboration with members of the U.S. financial services sector, 

participated in a proof of concept that experimented with the 

concept of a Regulated Liability Network (RLN). The RLN concept 

envisions a theoretical payment infrastructure designed to support 

the exchange and settlement of regulated digital assets using 

distributed ledger technology (DLT).
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https://www.newyorkfed.org/aboutthefed/nyic/facilitating-wholesale-digital-asset-settlement#:~:text=The%20NYIC%20is%20a%20technical,experimentation%20with%20tokenized%20settlement%20assets.&text=This%20proof%20of%20concept%20is,one%20would%20necessarily%20be%20designed.
https://www.newyorkfed.org/aboutthefed/nyic/facilitating-wholesale-digital-asset-settlement#:~:text=The%20NYIC%20is%20a%20technical,experimentation%20with%20tokenized%20settlement%20assets.&text=This%20proof%20of%20concept%20is,one%20would%20necessarily%20be%20designed.
https://www.newyorkfed.org/aboutthefed/nyic/facilitating-wholesale-digital-asset-settlement#:~:text=The%20NYIC%20is%20a%20technical,experimentation%20with%20tokenized%20settlement%20assets.&text=This%20proof%20of%20concept%20is,one%20would%20necessarily%20be%20designed.
https://www.newyorkfed.org/aboutthefed/nyic/facilitating-wholesale-digital-asset-settlement#:~:text=The%20NYIC%20is%20a%20technical,experimentation%20with%20tokenized%20settlement%20assets.&text=This%20proof%20of%20concept%20is,one%20would%20necessarily%20be%20designed.
https://www.newyorkfed.org/aboutthefed/nyic/facilitating-wholesale-digital-asset-settlement#:~:text=The%20NYIC%20is%20a%20technical,experimentation%20with%20tokenized%20settlement%20assets.&text=This%20proof%20of%20concept%20is,one%20would%20necessarily%20be%20designed.
https://www.newyorkfed.org/aboutthefed/nyic/facilitating-wholesale-digital-asset-settlement#:~:text=The%20NYIC%20is%20a%20technical,experimentation%20with%20tokenized%20settlement%20assets.&text=This%20proof%20of%20concept%20is,one%20would%20necessarily%20be%20designed.
https://www.newyorkfed.org/aboutthefed/nyic/facilitating-wholesale-digital-asset-settlement#:~:text=The%20NYIC%20is%20a%20technical,experimentation%20with%20tokenized%20settlement%20assets.&text=This%20proof%20of%20concept%20is,one%20would%20necessarily%20be%20designed.
https://www.newyorkfed.org/aboutthefed/nyic/facilitating-wholesale-digital-asset-settlement#:~:text=The%20NYIC%20is%20a%20technical,experimentation%20with%20tokenized%20settlement%20assets.&text=This%20proof%20of%20concept%20is,one%20would%20necessarily%20be%20designed.
https://www.newyorkfed.org/aboutthefed/nyic/facilitating-wholesale-digital-asset-settlement#:~:text=The%20NYIC%20is%20a%20technical,experimentation%20with%20tokenized%20settlement%20assets.&text=This%20proof%20of%20concept%20is,one%20would%20necessarily%20be%20designed.
https://www.newyorkfed.org/aboutthefed/nyic/facilitating-wholesale-digital-asset-settlement#:~:text=The%20NYIC%20is%20a%20technical,experimentation%20with%20tokenized%20settlement%20assets.&text=This%20proof%20of%20concept%20is,one%20would%20necessarily%20be%20designed.


The NYIC?s role in this project is narrowly focused on observing the 

participants' research and experimentation with tokenized 

settlement assets.

The NYIC is a technical observer in a subsequent industry proof of 

concept that will further explore the feasibility of a theoretical 

payment infrastructure designed to support the exchange and 

settlement of regulated digital assets. The NYIC is a technical 

observer in this proof-of-concept to gain knowledge on the use of 

shared ledger technology as infrastructure to conduct transfers 

between regulated financial institutions, including settling tokenized 

wholesale central bank money, commercial bank money, and U.S. 

Treasury securities. 
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The RLN U.S. Working Group is engaged in a proof of concept to explore 

the business applicability, technical feasibility, and legal viability of the 

RLN concept in the U.S. context. The PoC was limited to domestic and 

international payments denominated in U.S. dollars.

To test the Regulated Liability Network(RLN) concept, the proof of 

concept working group researched and analyzed the technical 

feasibility, business applicability, and legal viability of the concept.

The experiment successfully simulated both the domestic and 

cross-border scenarios, identifying shared ledger technology as a 

potential solution to support payment innovation.

https://www.rlnuspoc.org/home
https://www.rlnuspoc.org/home
https://www.rlnuspoc.org/home
https://www.rlnuspoc.org/home
https://www.rlnuspoc.org/home


RLN imagines a new financial market infrastructure that runs a 

shared ledger for participants. On this ledger, there are digital 

representations of central bank money and commercial bank 

deposit tokens. This creates an interoperable network for 

efficient settlement that might be extended to multiple 

currencies and assets.

Existing payment systems work through the orchestration of debits 

and credits across thousands of separate, proprietary bank ledger 

systems. The RLN concept explores the application of shared ledger 

technology to change this paradigm, potentially leading to a simpler 

way of synchronizing payments and settlements across the banking 

industry. 
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Nat ional Sovereignt y

BRICS' form s a coalit ion of  sovereign st at e count r ies 

par t icipat ing in t he UNIT ecosyst em  of  policy independence.  

The UNIT ecosyst em  rule book  would be focused on reserve 

basket  com posit ion and ecosyst em  operat ions. It  w il l  not  

im pose EU-t ype m arket  ru les and regulat ions on par t icipant s. 

Each count ry would be f ree t o pursue nat ional econom ic 

policies it  deem s t o be in it s int erest . Count r ies can cont inue t o 

im plem ent  what ever  t rade and regulat ory policies t hey want .

The UNIT syst em  does not  require a count ry t o peg it s cur rency 

t o ot her  cur rencies.
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The UNIT is designed as a gold-anchored, supra-nat ional 

cur rency on a blockchain-based ecosyst em  t hat  would be 

legally grounded in t he Budapest  Convent ion.

In t erm s of  m onet ary policy, a count ry can set  it s own 

st andards.  However , gold w il l  require discipline and 

rest r ict ions for  par t icipat ing count r ies w it h t rade def icit s. If  a 

count ry has a t rade def icit , i t  w il l  l ikely w ish t o put  as m uch of  

i t s own cur rency (as allowed by t he "rule book" ) on reserve at  

a node t o obt ain UNITs.  However , h igh dom est ic inf lat ion 

would l ikely m ake UNITs m ore expensive in local t erm s as it s 

cur rency depreciat es against  gold.
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BRICS Econom ics and The Global Geopolit ical Landscape

BRICS represent s a com pet ing global nar rat ive t o t hat  of  t he 

West .  Wit h regard t o t he balance of  power , i t  involves 

changing t he agenda, direct ion, and geopolit ical st anding of  

t he U.S. dollar . 

BRICS? im pact  can be evaluat ed based on t he degree of  polit ical 

coherence am ong t hem , as well as t heir  capacit y t o inf luence 

t he global econom ic syst em .

BRICS m em ber  nat ions form  a grow ing coalit ion of  

com pet ing powers w it h a com m on polit ical object ive: t o 

erode West ern hegem onic claim s by prot ect ing t he 

polit ical sovereignt y of  nat ions.
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Russia is advancing t wo key st rat egic goals w it h it s m em bership in 

BRICS.  First , t he polit ical leadership is est ablishing m ult i-lat eral 

agreem ent s for  t he sales of  i t s nat ural gas t o Europe and 

elsewhere.  Secondly, Russia and China are leading in ef for t s t o 

est ablish BRICS as t he geopolit cial alt ernat ive t o West ern 

count r ies.

BRICS m em bers have reached an agreem ent  t o set t le t rade 

bet ween t hem  using t heir  individual sovereign cur rencies in 

t he fut ure.  This, already, has t aken place bet ween China and 

Saudi Arabia, signifying m ore int ernat ional paym ent s w il l  be 

m ade using t he Chinese yuan (renm inbi) in opposit ion t o t he 

U.S. dollar .  China's econom y is count ed as larger  t han t hat  of  

Brazil, India, Russia and Sout h Afr ica com bined.  China's 

polit ical leadership views t heir  m em bership in BRICS as a 

hedge against  int ernat ional sanct ions.
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India's par t icipat ion since join ing BRICS in 2006, is based on 

m ult i-al ignm ent , w it hout  adherence t o a single geopolit ical 

cent er  of  power .  It 's leadership has adopt ed a policy of  not  

engaging in t he cur rent  East -West  polit ical and econom ic 

conf l ict s.  It  is posit ioning it self  as a balancing inf luence t o bot h 

Russia and China.

India has inst it ut ed rupee-designat ed oil t ransact ions w it h 

India and t he Unit ed Arab Em irat es, signaling it s m ovem ent s 

t oward t he de-dollar izat ion of  t heir  t rade.
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Sout h Afr ica joined BRICS in 2010 along w it h Brazil, Russia, 

and China, st rengt hening it s t rade w it h t hese m ajor  

econom ies.  It  host ed t he f if t h BRICS Sum m it  in March, 2013, 

in Durban, com plet ing t he f ir st  cycle of  t he BRICS Sum m it s.
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Egypt  joined BRICS in January, 2024, in order  t o gain bot h 

econom ic and geopolit ical advant ages f rom  it s 

m em bership.  It  is t he largest  and m ost  populus count ry in 

t he Middle East .  Geographically, i t  is well posit ioned 

bet ween Afr ica, Asia, t he Medit er ranean and Red Seas, 

along w it h it s Suez Canal facil i t at ing global t rade. 

BRICS m em bership is expect ed t o facil i t at e Egypt 's access 

t o favorable f inancing oppor t unit ies and new invest m ent s, 

par t icular ly in t he areas of  inf rast ruct ure and econom ic 

developm ent . 
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Et hiopia joined BRICS in January, 2024.  Wit h a populat ion of  

over  120 m il l ion, and an annual grow t h rat e exceeding 5 per  

cent , i t  is well posit ioned for  m ult i-lat eral t rade w it h ot her  

m em bers of  BRICS.  Geost rat egically, Et hiopia is im por t ant  

due t o it s proxim it y t o t he Red Sea and t he Middle East .
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Wit h t he present  conf l ict s bet ween Iran and t he West , 

Iran's leadership views it s join ing BRICS (in January, 

2024), as shif t ing t he balance of  power  in it s direct ion 

t hrough new m ult i-lat eral agreem ent s - reducing t he 

econom ic im pact  of  West ern sanct ions.
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Saudi Arabia joined BRICS in August , 2023.  This enabled 

cooperat ion am ongst  BRICS count r ies in it s ongoing econom ic 

diversif icat ion, and reducing it s dependence on oil.  As a 

leading oil expor t er , Saudi Arabia sees BRICS as an oppor t unit y 

t o develop it s econom y on a broader  basis opening up new 

t rade oppor t unit ies.  Saudi Arabia seeks a great er  role in t he 

larger  geopolit ical arena.
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The UAE's m em bership creat es an oppor t unit y for  expanded 

access t o t he large and rapidly grow ing m arket s of  t he BRICS 

coalit ion.  This w il l  enable t he UAE t o dr ive it s econom ic 

diversif icat ion away f rom  oil.  In addit ion, t he count ry expect s 

t o benef it  f rom  t he increasing "de-dollar izat ion"  and 

prom ot ion of  t rade in local cur rencies w it h in BRICS m em ber  

nat ions.
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The New Development Bank (NDB), formerly referred to as the 

BRICS Development Bank, is a multilateral development bank 

established by the BRICS states of Brazil, Russia, India, China, 

and South Africa.  

According to the Agreement on the NDB, "the Bank shall support 

public or private projects through loans, guarantees, equity 

participation and other financial instruments." Moreover, the 

NDB "shall cooperate with international organizations and other 

financial entities, and provide technical assistance for projects 

to be supported by the Bank."
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The bank is headquartered in Shanghai, China.  The first 

regional office of the NDB is in Johannesburg, South Africa. 

The second regional office was established in 2019 in São 

Paulo, Brazil, followed by GIFT City, India and Moscow, 

Russia.

The Agreement on the New Development Bank entered into 

force in July 2015, with the official declaration of all five states 

that have signed it. The five founding members of the Bank 

include Brazil, Russia, India, China and South Africa.
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The NDB's Articles of Agreement specify that all members of 

the United Nations could be members of the bank, however 

the share of the original BRICS group can never be less than 

55% of total voting power. The current voting power of the 

original five members is more than 90%.
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The initial authorized capitalof the bank is $100 billion 

divided into 1 million shares having a par value of $100,000 

each. The initial subscribed capital of the NDB is $50 billion 

divided into paid-in shares ($10 billion) and callable shares 

($40 billion). The initial subscribed capital of the bank was 

equally distributed among the founding members (Brazil, 

Russia, India, China, South Africa). The Agreement on the 

NDB specifies that every member will have one vote and 

that no member would have any veto powers.
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The aim of BRICS is to become more independent of the previously 

dominant role of Western financial and capital markets. New 

payment flows and funds are to be created through the 

establishment of a BRICS currency as an alternative to the dollar, 

a stronger handling of intra-BRICS trade in their own currencies, 

and a stronger capitalization of the New Development Bank (NDB) 

as BRICS' own development bank.    - Wikipedia
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